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EU LEADERS PROPOSE URSULA VON DER LEYEN AS NEXT COMMISSION PRESIDENT

After a three-day-long summit, EU Leaders agreed on the EU top jobs package for the upcoming
institutional cycle. Abandoning the so-called Spitzenkandidaten process, they proposed German
Defence Minister Ursula von der Leyen to the European Parliament as candidate for President of the
Commission. If she is elected by MEPs on 16 July, acting Spanish Foreign Minister Josep Borrell is also
set join the College of Commissioners as High Representative for Foreign Affairs and Security Policy.
Additionally, leaders nominated Director of the International Monetary Fund Christine Lagarde for the
position of President of the European Central Bank and Belgian Prime Minister Charles Michel to serve
as the next European Council President.

COMMISSION BACK-TRACKS ON ITALIAN DEBT-BASED PROCEDURE

The European Commission decided not to move forward with the adoption of the debt-based
procedure that had been warranted on Italy on 5 June. Following discussions between the Italian
authorities and the Commission, the Italian government adopted a package of measures envisioning
additional revenues of €7.6bn for 2019, allowing the nominal deficit to drop to around 2%. Looking
ahead, the Commission will keep under close surveillance the implementation of the said package
through monitoring the execution of the 2019 budget and the assessment of compliance of the 2020
draft budgetary plan with the Stability and Growth Pact.

EUROPEAN PARLIAMENT ELECTS PRESIDENT AND ALLOCATES MEPS TO COMMITTEES

In its constitutive session in Strasbourg, the European Parliament elected its bureau and decided on its
committees’ composition. David-Maria Sassoli (S&D, IT), former Vice-President for budget and euro-
Mediterranean policies, emerged as a consensus candidate for the EP’s largest pro-EU forces and was
elected President for 2.5 years. MEPs also elected their 14 Vice-Presidents and 5 Quaestors, and
decided on the composition of their 20 committees and 2 sub-committees. All committees will meet
for the first time next week for a constitutive session during which the Chair and four Vice-Chairs will
be elected.

16 EU COUNTRIES ‘NOT ON TRACK’ FOR AIR POLLUTION REDUCTION GOALS

The European Environment Agency (EEA) revealed that 16 Member States do not consider themselves
to be on track to meet their 2020 goals to cut emissions of at least one main air pollutant. 13 Member
States have reported they expect to miss their 2020 commitments to cut ammonia, with 6 of them
having already exceeded their national limits. Similarly, 20 Member States have indicated they will
miss one or more of their 2030 goals, as established in the revised NEC Directive. The EEA recommends
the EU to reduce NMVOC and ammonia emissions by 15% by 2030, PM2.5 and SO2 by 30%, and NOx
by 40%, based on 2017 figures.

NEW RULES TO RESOLVE TAX DISPUTES BETWEEN MEMBER STATES COME INTO FORCE

A new EU-wide system to resolve tax disputes between Member States came into force. The directive
on tax dispute resolution mechanisms aims to facilitate solutions for disputes arising from the
interpretation and application of international agreements and conventions providing for the



elimination of double taxation. According to the European Commission, 2000 such disputes are
currently pending in the EU, out of which 900 are over 2 years old. The new directive applies to
complaints submitted from 1 July 2019 onwards, relating to questions of dispute in matters of income
or capital earned in a tax year commencing on or after 1 January 2018.

COMING UP NEXT WEEK:

e 8 July: EU-Ukraine summit. On the agenda: political and economic ties, way ahead on EU-
Ukraine relations.

e 8 lJuly: Eurogroup. On the agenda: Greece, Eurozone fiscal stance, Spain, international role of
the euro, deepening of EMU.

e 8 July: Employment, Social Policy, Health and Consumer Affairs Council. On the agenda:
economy of wellbeing, European Semester, clean planet for all.

e 9 July: Economic and Financial Affairs Council. On the agenda: MFF 2021-2027 (Own
Resources), European Semester.

e 11-12 July: Informal meeting of environment ministers.
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